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The New Economy produces more with less— less
labor, less time, and less space. Connecticut was a
leader as the economy morphed from agriculture to
manufacturing.  What’s the score with Connecticut’s
economy as we move into the new century? 
It’s a good thing that less is more
in the New Economy, because
Connecticut has less in the way of
natural resources than virtually any
other state in the nation. Microsoft’s
Encarta Encyclopedia lists
Connecticut’s chief natural resource
as gravel—hardly the makings of a
new economy.  Even when it comes
to a resource as basic as land,
Connecticut comes up short, at least
relative to its population. But the
flip side of limited land is a high
population density, and this turns
out to be a good thing, as we’ll see. 
Density Is Destiny
When counting people,
Connecticut really packs them in.
Connecticut averages 680 people per
square mile, ranking fourth national-
ly in population density—nine times
the U.S. average.  Indeed, as we
look around the world,
Connecticut’s population density
exceeds that of such tightly packed
nations as Germany, Switzerland,
and the United Kingdom. And the
state’s density is more than twice
that of China, Cuba, Denmark,
France, Greece, Portugal, and Spain.
In fact, Connecticut’s population density is about
six times the world average and exceeds 95% of all
countries. 
So what’s the relevance of population density?
Thicker density may allow for lower transportation
and communication costs and more vibrant labor
markets.  At least in the United States, greater pop-
ulation density tracks with a more productive
economy—an economy generating more output,
income, and wealth.  For example, Connecticut,
New Jersey, and Massachusetts, states that rank 1,
2, and 3 in per capita income, also rank among the
top four states in population density.  
But isn’t high population density more an effect
of a higher per capita income than a cause?
Perhaps people crowd into higher income states,
trying to get in on a good thing, thus generating
the association between population density and per
capita income. This line of reasoning meets a cou-
ple of obstacles.  First, some of the shine of high-
income states to outsiders is dulled by a higher
cost of living.  Second, at least during the 1990s,
people were leaving, rather than moving into,
high-income states. For example, Connecticut, New
Jersey, and Massachusetts, the top three states in
per capita income, were among the biggest losers
of population through migration to other states.
Connecticut lost an estimated 226,400 people to
other states during the 1990s, or 6.9% of its popu-
lation; New Jersey lost 378,500, or 4.7%; and
Massachusetts lost 244,500, or 4.0%.    
Gross State Product 
So thicker population density may enhance an
economy’s productivity.  Let’s first consider
Connecticut’s total output. Connecticut’s gross
state product of $134.6 billion in 1997 exceeded
the gross national product of 173 of the 210 nation-
al economies throughout the world.  Connecticut
produced more than countries such as Denmark,
Finland, Greece, Hungary, Israel, Ireland, Nigeria,
and Norway—all countries with a larger popula-
tion. In fact, Connecticut produced one-third more
than Nigeria but with only 1/36th the population.  
We do more with less. Connecticut, with
only 0.01% of the world’s land area and 0.05% of
the world’s population, managed to produce 0.4%
of the world’s output in 1997.  Put another way,
the ratio of Connecticut’s share of output to its
share of population is 8-to-1, and the ratio of its
share of output to its share of land is 40-to-1.  
Gross Product Per Capita 
While the size of Connecticut’s economy is
impressive, it really shines in terms of output per
capita. Connecticut’s $41,000 in gross product per
capita in 1997 not only topped all states but
topped the world—easily.  The chart compares
Connecticut’s gross product, or gross output, per
capita with the most productive nations on Earth. 
Note that Connecticut’s per capita output is 40%
above that of Singapore, the most productive
nation in the world, and one considered a frontier
post for the New Economy. Connecticut’s per capi-
ta output is double that of Australia, Sweden, and
Finland, the home of Nokia, and another darling of
New Economy buffs. 
Connecticut does not yet have its Silicon Valley,
though activity along I-95, I-91, and the Naugatuck
Valley is promising.  At this point all Connecticut
has to show for itself is the most productive econo-
my in the history of the world.  Of course that may
be yesterday’s news if the state economy does not
continue to do what it has done so well in the
past—reinvent itself.  At least we are starting this
new game with a nice pile of chips. Ladies and
gentlemen, place your bets!
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At this point all Connecticut has to
show for itself is the most productive
economy in the history of the world. “
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